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Municipals saw pressure throughout the week as economic uncertainty continued to weigh on
the markets. Coupled with another large week of issuance, municipal benchmark yields moved
double digits higher. Treasuries saw a better start to the week but sold off as the week
progressed, and tariff concerns continued. Municipal bond funds saw their first week of
outflows since January.

The primary market saw another week of above-average issuance, as volatility continued in
the municipal market, raising yields.

Investor concerns about tariffs, economic uncertainty, and inflation concerns have brought
yields higher for March.

The primary market saw balances last week as investors became more selective.

Continued heavy supply and low redemptions are expected to continue to put pressure on
yields as move through the month, with tax-related selling expected to pick up as we move
into April.

The intermediate to longer part of the curve saw the most pressure this week with yields
moving higher than the shorter part of the curve.

The secondary market started to see pressure as well midweek as the market became
oversaturated with bonds and volatility persisted.

Treasuries benefited from risk-off trading early in the week and better than expected CPI and
PPI data, but investor uncertainty eventually took over moving yields higher by the end of the
week.

Increased treasury auctions also put pressure on treasury yields last week.

Still, municipals underperformed to treasuries bringing ratios higher as municipals have hit
their cheapest value in more than a year.

The move higher in ratios has brought some investors back into the market with insurance
companies becoming more active in recent weeks.

The Fed was on blackout last week ahead of this week’s Fed meeting, with the market
continuing to price in a rate pause.

Bond funds saw their first week of outflows after seven consecutive weeks of inflows as
volatility and tax-related activity saw money being removed from funds.

Issuance is expected to remain above average this week, with most of the issuance being
priced early in the week, ahead of the Fed meeting.
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New Issuance Highlights: The week ahead
* The primary market saw another week of above average issuance as volatility continued * Issuance is expected to be $9.5 billion this week.

and ratios moved higher, ) o )
* Stern will be a co-manager on the lllinois Housing
* Profession retail accounts have become more selective in recent weeks as volatility Development Authority Revenue Bonds, 2025 Series A

persisted, but institutional buyers and cross-over buyers have increased their (Non-AMT) and Series B Taxable Bonds.

participation. ) ) )
* Stern will be a special co-manager on the Metropolitan

Secondary Highlights: Transportation Revenue Refunding Green Bonds, Series
* The secondary market saw pressure throughout the week as the primary market saw 2025A (Climate Bond Certified) Bonds.
higher activity with the eleven years and longer part of the curve seeing the most + Stern will be co-manager on the New York State
pressure. Housing Finance Agency Affordable Housing Revenue
«  Muni Bond Funds: Bonds 2025 Series A-1 and A-2

* The week ending March 12" saw $373.0 of outflows compared to $875million of inflows
the previous week.

* The 4-week moving average has decreased to $453.0 million.

* High Yield muni bond funds saw inflows of $107.4 million compared to the previous
week’s inflows of $686.8 million.

-Current MMD/UST Changes

AAA MM US Treasury

1 Week Change YTD 1 Week Change

Change Since Mar Change Change Since Mar 1
Maturity 14-Mar (bps) 1 (bps) (bps) Ratios 14-Mar (bps) (bps) YTD Change
2-year 2.62 06 08 -16 65% 4.02 01 07 -23
5-year 2.80 09 17 -06 69% 4.08 -02 08 -30
10-year 3.12 16 25 06 73% 4.31 -01 10 -26
30-year 4.21 16 28 32 92% 4.62 00 11 -18

Y\
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Capital Markets/Treasury Update

BOND FUNDS SAW INVESTMENT GRADE INFLOWS OF $942M INFLOWS and $569M outflows for
high yield

INITIAL JOBLESS CLAIMS FELL 21,000 T0 221,000
CONTINUING CLAIMS ROSE 42,000 T0 1.897 MILLION, reaching an almost three year high
CONSUMER PRICES ROSE 0.2% IN FEBRUARY, below expectations and the slowest pace in
four months

* Last month saw a drop in prices for cars and gas

* Excluding food and energy, core CPI also advanced only 0.2%

* CPlrose 2.8% from last year, and core CPl increased 3.1% in the same period
PRODUCER PRICES WAS UNCHANGED IN FEBRUARY, following an upwardly revised 0.6% gain
the previous month

* Excluding food and energy, core PPI declined for the first time since July,
albeit by 0.1%

* PPl rose 3.2% from last year, while core PPI rose 3.4% year-over-year
* Food prices rose 1.7%, the most in three months, while energy costs declined
1.2%
US JOB OPENINGS ROSE TO 7.74 MILLION IN JANUARY, driven by financial services, retail trade,
and construction

* The quits rate rose to 2.1%, the highest since July, while layoffs fell to 1%, the
lowest since June

* The number of vacancies per unemployed worker was unchanged at 1.1
CONSUMER SENTIMENT FELL TO A TWO-YEAR LOW and long-term inflation expectations
jumped by the most since 1993

* University of Michigan preliminary March sentiment dropped to 57.9

* Participants expect prices to rise at an annual rate of 3.9% over the next five
to 10 years, and 4.9% over the next 12 months

* Current conditions gauge fell to ta six-month low of 63.5, while expectations
fell to the lowest level since July 2022

Source: Bloomberg, Refinitiv, Bond Buyer

Yield 2024 Close +/-bps
Fed Funds 4.330 4.330 0.00
3-Month T-Bills 4.292 4.314 -2.27
SOFR 4.300 4.370 -7.00
2-Year 4.017 4.242 -22.46
3-Year 4.006 4.273 -26.63
5-Year 4.089 4.382 -29.27
10-Year 4,312 4.569 -25.69
30-Year 4.622 4.781 -15.93
2024 2025
(USD) Current  Y/E2024 Projected Projected
NYM WTI Crude ($/bbl) $67.18 $71.72 $66.28 $62.69
NYMEX Nat. Gas (MMBtu) $4.10 $3.63 4.46 4.39
Gold ($/t 0z) $2,984.16 $2,625 3,012 3,166
Silver ($/t 0z) $33.80 $29 34.31 36.09
Soybeans (cents/bu) $1,016.00 $998  1,014.48  1,027.78
Wheat (cents/bu) $557.00 $552 584.66 647.21
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Economic Release Calendar

MONDAY TUESDAY WEDNESDAY
S&P Manufacturing PMI
Construction Spending

ISM Manufacturing

Mortgage Applications
ADP Employment
ISM Services Index
S&P Services PMI

NY Fed 1yr Inflation JOLTS Jobs CPI
Mortgage Applications
17 18 19

FOMC Rate Decision
Mortgage Applications

Retail Sales
Empire Manufacturing

Housing Starts
Building Permits
Industrial Production

24 2B 26

S&P Manufacturing PMI Consumer Confidence Mortgage Applications
New Home Sales Durable Goods
Building Permits

31 1 2
Dallas Fed Manf. Activity S&P Manufacturing PMI ADP Employment
JOLTS Jobs Factory Orders

ISM Manufacturing Mortgage Applications

N
(@]
-
N
N
N
N
w
—
N

THURSDAY FRIDAY

Initial Jobless Claims Nonfarm Payrolls

Unemployment Rate

PPI
Initial Jobless Claims

U. of Michigan Sentiment

20 21
Initial Jobless Claims
Existing Home Sales

27 28

Core PCE QoQ Core PCE MoM

GDP Personal Income/Spending
Initial Jobless Claims U. of Michigan Sentiment
Pending Home Sales

3 4

ISM Services Index Nonfarm Payrolls
S&P Services PMI Unemployment Rate
Initial Jobless Claims

Source: Bloomberg, Refinitiv, Bond Buyer
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Disclaimer

Stern is not acting as financial advisor or municipal advisor to you and does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act
of 1934 to you with respect to the information contained herein and/or accompanying materials (collectively, the “Materials™). Stern is acting for its own
interests. You should discuss the Materials with any and all internal or external advisors and experts that you deem appropriate before acting on the
Materials.

Stern may seek to serve as underwriter in connection with a possible issuance of municipal securities you may be considering and not as financial advisor or
municipal advisor. Stern may be providing the Materials for discussion purposes only, in anticipation of being engaged to serve as underwriter (or placement
agent).

The role of an underwriter includes the following: Municipal Securities Rulemaking Board Rule G-17 requires an underwriter to deal fairly at all times with
both municipal issuers and investors. An underwriter’s primary role is to purchase the proposed securities to be issued with a view to distribution in an arm’s
length commercial transaction with the issuer. An underwriter has financial and other interests that differ from those of the issuer. An underwriter may
provide advice to the issuer concerning the structure, timing, terms, and other similar matters for an issuance of municipal securities. Any such advice,
however, would be provided in the context of serving as an underwriter and not as municipal advisor, financial advisor or fiduciary. Unlike a municipal
advisor, an underwriter does not have a fiduciary duty to the issuer under the federal securities laws and is therefore not required by federal law to act in the
best interests of the issuer without regard to its own financial or other interests. An underwriter has a duty to purchase securities from the issuer at a fair and
reasonable price but must balance that duty with its duty to sell those securities to investors at prices that are fair and reasonable. An underwriter will review
the official statement (if any) applicable to the proposed issuance in accordance with, and as part of, its responsibilities to investors under the federal
securities laws, as applied to the facts and circumstances of the proposed issuance.

The Materials do not include any proposals, recommendations or suggestions that you take or refrain from taking any action with regard to an issuance of
municipal securities and are not intended to be and should not be construed as "advice" within the meaning of Section 15B of the Securities Exchange Act of
1934 or Rule 15Bal-1 thereunder. The Materials are intended to provide information of a factual, objective or educational nature, as well as general
information about Stern’s experience, qualifications and capabilities.
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