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CAPITAL MARKETS COMMENTARY

Source: Stern commentary, Bloomberg, CFR, CreditSights, IGM, WSJ Information

▪ The investment grade primary market priced 23 deals for $33.3B, surpassing the average estimate of $29.3B

▪ THIS WEEK IS EXPECTING $27.8B TO PRICE ranging from $20.0B to $33.0B

▪ MARCH HAS PRICED $143.1B, still shy of the monthly average of $177.0B with six issuing days remaining, including Friday

• The month is $33.9 shy of hitting the monthly average

• If we hit the average, it will make 15 consecutive months WITHOUT a monthly miss to the downside

▪ YTD AND 1Q 2025 HAVE PRICED $507.6B 

• With this week's average estimate and one more day next Monday, a record Q1 is in reach

• The quarter is $32.0B shy of beating Q1 2024’s record 

▪ NEW ISSUE CONCESSIONS REMAIN ELEVATED, but there were some glimpses of constructive issuing conditions which could persuade issuers 
to consider printing before month end and the April 2 reciprocal tariff deadline

• The average end of the week (EOW) secondary showed the largest move tighter for the year at negative 3.1bp

• The week saw the smallest weekly average attrition rate of the year at 14.8%

▪ The high yield primary market narrowly surpassed the low end of estimates, but this week is setting up to be busy with $5.2B on the 
calendar to price already

• The week priced 4 deals for $3.8B, just above the low end of weekly estimates calling for $2.0B to $8B to price

• The month has priced 22 deals for $16.0B 

• The year has priced 74 deals for $57.2B and is still running behind last year, down 22%

Volume    

(B)

IPT-PXD   

(bp)

Book            

(X)

NIC            

(bp)

Average 

Attrition (%)

Week ending 03/21/25 $33.3 (24.8) 3.5 5.2 (15)

Week ending 03/14/25 $36.6 (25.0) 3.8 6.2 (21)

March 2025 $143.1 (24.6) 3.6 5.5 (20)

2025 YTD $507.6 (25.7) 3.4 3.3 (21)

2024 YTD $512.9 (26.0) 3.7 3.1 (20)
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CAPITAL MARKETS COMMENTARY

Source: Stern commentary, Bloomberg, CFR, CreditSights, IGM, WSJ Information

▪ BOND FUNDS SAW INVESTMENT GRADE INFLOWS OF $336M INFLOWS and $1.1B inflows for high yield

▪ INITIAL JOBLESS CLAIMS ROSE 2,000 TO 223,000

▪ CONTINUING CLAIMS ROSE  33,000 TO 1.892 MILLION

▪ THE FOMC UNANIMOUSLY HELD RATES STEADY AT 4.25%-4.50% AT THE MARCH 18-19 MEETING

• The median dot plot remained the same, still calling for two 25bp rate cuts this year

• The committee announced they’d slow the pace of balance sheet runoff from a cap of $25 billion per month to $5 billion

• FOMC downgraded their 2025 growth projection to 1.7% (vs 2.1%) and estimates for 2026 and 2027 were both revised 
down to 1.8% (vs 2.0% and 1.9%, respectively)

▪ RETAIL SALES ROSE BY LESS THAN FORECAST IN FEBRUARY, adding to concerns over consumer spending

• Sales advanced 0.2% versus an estimated 0.6%

• January was revised down to mark the biggest drop since July 2021

• Excluding autos and gas, retail sales climbed 0.5%

▪ HOUSING STARTS JUMPED IN FEBRUARY BY 11.2% to an annualized rate of 1.5 million

• New construction of single-family homes rose 11.4%, the fastest in a year

• Multifamily housing starts climbed 10.7% last month, after dropping nearly twice that much the previous month

• Building permits decreased 1.2% to an annualized pace of 1.46 million

▪ EXISTING HOME SALES INCREASED 4.2% LAST MONTH to an annualized rate of 4.26 million

• Sales climbed the most in the West and South, which were affected by natural disasters to start the year

• The supply of previously owned homes jumped 17% from a year ago

• The median sales price increased 3.8% from a year ago to $398,400

▪ US FACTORY OUTPUT ROSE 0.9% LAST MONTH, driven by a surge in motor vehicle production

• Excluding autos, factory production increased 0.3%, the third straight monthly advance

• Motor vehicle production posted the largest monthly gain since August, jumping 8.5%

• Overall industrial production, which also includes mines and utilities, climbed 0.7% last month
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INVESTMENT GRADE METRICS 

2025 YTD DISTRIBUTION

NEW ISSUE VOLUME

Source: Stern commentary, CFR, Bloomberg Data
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Week Ending 03.21.25 03.14.25 YTD

Volume ($b) $33.3 $36.6 $507.6

Deals 23 29 300

Tranches 50 52 589

AVG  IPT-PXD (24.78) (25.00) (25.74)

AVG X-Cover 3.5 3.8 3.4

AVG NIC 5.2 6.2 3.3

Month-To-Date Mar-25 Feb-25
March 2025 

Estimate
Volume ($b) $143.1 $168.6 $167.4

Deals 83 107 n.a.

Year-To-Date 2025 2024 +/- %

Ex-SSA Issuance ($b) $507.6 $512.8 (1)

Domestic FIG $149.3 $152.4 (2)

Domestic Industrial $163.7 $164.5 (1)

Domestic Utility $48.2 $44.2 9

Yankee FIG $100.2 $109.0 (8)

Yankee Industrial $42.7 $40.8 5

Yankee Utility $3.6 $2.0 82

M&A $65.8 $71.0 (7)

Green $1.1 $12.2 (91)

Sustainability $0.0 $0.7 (100)

Sustainability-Linked $0.8 $0.5 60

Social $0.0 $0.0 N/A

Total ESG (U.S. Ex-SSA) $1.9 $13.4 (86)

Last 3 Years Year-Ending Volume +/- %

Ex-SSA Issuance ($b) 2024 $1,559 28.0

2023 $1,222 0.2

2022 $1,219 (22)

M&A Issuance ($b) 2024 $210 46

2023 $144 8

2022 $136 (20)
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REVIEW OF MACRO ENVIRONMENT

Source: Stern commentary, CFR, Bloomberg Data

2025 2026

(USD) Current Y/E 2024 Projected Projected

NYM WTI Crude ($/bbl) $68.29 $71.72 $67.82 $64.13

NYMEX Nat. Gas (MMBtu) $3.96 $3.63 4.41          4.35          

Gold ($/t oz) $3,023.40 $2,625 3,057        3,220        

Silver ($/t oz) $33.05 $29 33.99        35.79        

Bitcoin $84,072.54 $93,714.04 N/A N/A

Soybeans (cents/bu) $1,010.00 $998 1,014.64    1,029.24    

Wheat (cents/bu) $558.25 $552 580.67       644.61       

Yield 2024 Close + / - bps

Fed Funds 4.330 4.330 0.00

3-Month T-Bills 4.287 4.314 -2.74

SOFR 4.290 4.370 -8.00

2-Year 3.946 4.242 -29.57

3-Year 3.922 4.273 -35.02

5-Year 4.003 4.382 -37.90

10-Year 4.248 4.569 -32.09

30-Year 4.590 4.781 -19.12

Exchange Current  52 Week High 2024 Close YTD % %/ATH

North America

DIJA 41,985 45,074 42,544 -1.3% 93.1%

S&P 500 5,668 6,147 5,882 -3.6% 92.2%

Nasdaq 17,784 20,205 19,311 -7.9% 88.0%

VIX 19 65.7 17 11.1% 29.3%

IPC - Mexico 52,657 58,299 49,513 6.4% 90.3%

S&P/TSX - Toronto 24,968 25,876 24,728 1.0% 96.5%

Europe 

CAC 40 - Paris 8,043 8,259 7,381 9.0% 97.4%

DAX - Frankfurt 22,892 23,476 19,909 15.0% 97.5%

FTSE 100 - London 8,647 8,909 8,173 5.8% 97.1%

FTSE MIB - Italy 39,036 39,826 34,186 14.2% 98.0%

IBEX - Spain 13,350 13,465 11,595 15.1% 99.1%

Asia 

Hang Seng - Hong Kong 23,690 24,874 20,060 18.1% 95.2%

KOSPI - South Korea 2,643 2,896 2,399 10.2% 91.3%

Nikkei 225 - Japan 37,677 42,427                39,895 -5.6% 88.8%

Sensex - India 76,906 85,978 78,507 -2.0% 89.4%

S&P/ASX 200 - Australia 7,931 8,615 8,159 -2.8% 92.1%

Shanghai - China 3,365 3,674 3,352 0.4% 91.6%
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ECONOMIC RELEASE CALENDAR—MARCH 2025

Source: Stern commentary, Bloomberg Data

MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY
3 4 5 6 7
S&P Manufacturing PMI Mortgage Applications Initial Jobless Claims Nonfarm Payrolls
Construction Spending ADP Employment Unemployment Rate
ISM Manufacturing ISM Services Index

S&P Services PMI

10 11 12 13 14
NY Fed 1yr Inflation JOLTS Jobs CPI PPI U. of Michigan Sentiment

Mortgage Applications Initial Jobless Claims

17 18 19 20 21
Retail Sales Housing Starts FOMC Rate Decision Initial Jobless Claims
Empire Manufacturing Building Permits Mortgage Applications Existing Home Sales

Industrial Production

24 25 26 27 28
S&P Manufacturing PMI Consumer Confidence Mortgage Applications Core PCE QoQ Core PCE MoM

New Home Sales Durable Goods GDP Personal Income/Spending
Building Permits Initial Jobless Claims U. of Michigan Sentiment

Pending Home Sales

31 1 2 3 4
Dallas Fed Manf. Activity S&P Manufacturing PMI ADP Employment ISM Services Index Nonfarm Payrolls

JOLTS Jobs Factory Orders S&P Services PMI Unemployment Rate
ISM Manufacturing Mortgage Applications Initial Jobless Claims
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DISCLAIMER

Stern Brothers & Co. is a U.S. registered broker-dealer and member of FINRA, MSRB and SIPC.  This report is prepared for general circulation.  The information herein does not 
constitute a solicitation of an offer to buy or an offer to sell any security nor is it intended to be a complete summary or statement of all available data.  This report is not 
produced based on any individual persons or entities investment objectives or financial situation and opinions expressed are subject to change without notice. This report is 
not provided to any particular individual with a view toward their individual circumstances. Investors should consider this report as only a single factor in making an 
investment decision.  As with any transaction having tax implications, investors should consult with their tax advisor before making investment decisions designed to generate 
tax benefits.  As a matter of policy, the firm does not offer tax or legal advice and nothing herein should be construed as offering such advice.  The securities mentioned in this 
report are highly speculative and involve a high degree of risk. Securities prices fluctuate and investors may receive back less than originally invested and are not guaranteed. 
Past performance is no indication of future results.  The securities recommended, offered, or sold by the firm, are not insured by the Federal Deposit Insurance Corporation, 
are not deposits or other obligations of any insured depository institution, and are subject to risks, including the possible loss of principal amount invested.  Any opinions, 
estimates or projections expressed in this report may assume some economic industry and political considerations and constitute current opinions, at the time of issuance, 
and are subject to change. Any views or opinions presented in this email are solely those of the author and do not necessarily represent those of the company. No part of this 
document may be copied, photocopied, or duplicated in any form or other means redistributed or quoted without the prior written consent of the firm. Content is for 
informational and educational purposes only.  Stern is not acting as a financial advisor or fiduciary to any issuer or any other person or entity. This report and its contents are 
the property Stern Brothers & Co. and are protected by applicable copyright, trade secret or other intellectual property laws (of the United States and other countries). 
United States law, 17 U.S.C. Sec.501 et seq, provides for civil and criminal penalties for copyright infringement. All rights reserved 2021.

Member FINRA, MSRB and SIPC

Source: Stern Commentary, Bloomberg, Environmental Finance, IIF, S&P Global
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